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SUBJECT: HONG KONG'S POSITION IN TROPICAL PRODUCTS NEGOTIATIONS 

REF: STATE 287116 

1 . HONG KONG IS UNIQUE IN MTN. ALTHOUGH HONG KONG IS NOT 
AN INDEPENDENT STATE, IT HAS A REPRESENTATIVE AT MTN. 
ADDITIONALLY, HONG KONG LEVIES DUTIES ON ONLY THREE COMMODITIES: 

A) HYDROCARBON PRODUCTS; B) ALCOHOL; C) TOBACCO. THESE 
DUTIES ARE FOR REVENUE PURPOSES. ALL OTHER PRODUCTS 
ENTER DUTY FREE. THE HONG KONG GOVERNMENT IS FIRMLY COM- 
MITTED TO FACILITATING TRADE, AND BARRIERS TO TRUDE ARE 
VIRTUALLY NON-EXISTEMO. 

2. POST IS AWARE OF ONLY ONE CASE OF US PRODUCTS BEING 
EXCLUDED BY A PERMANENT NON-TARIFF MEASURE. AMERICAN 
BRANDY IS CURRENTLY DENIED ENTRY TO HONG KONG BECAUSE OF 
HONG KONG REGULATIONS REGARDING PROOF. MOST, IF NOT ALL, 
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DUTIABLE COMMODITIES ORDINANCE, CHAPTER 109, PART III, 

NUMBER 53, REQUIRES THAT BRANDY BE A MINIMUM OF A LEVEL 
CORRESPONDING TO 85.6 US PROOF. ACCORDING TO THIS LAW, 
AMERICAN BRANDY IS CLASSIFIED AS "ADULTERATED LIQUOR." 
ACCORDING TO HKG OFFICIALS, THIS CRITERION IS DERIVED 
FROM A SIMILAR LAW PASSED IN THE UK APPROXIMATELY 100 
YEARS AGO. THE UK HAS SINCE REPEALED THEIR LAW, BUT THE 
HONG KONG LAW REMAINS INTACT, ALTHOUGH OFFICIALS SAY 
IT WILL BE REVIEWED SOON. 

3. FROMM AND SICHEL, INC. OF CALIFORNIA, DISTRIBUTORS 

FOR CHRISTIAN BROTHERS, AND THE POST HAVE BEEN DISCUSSING 
THE MATTER WITH THE HONG KONG GOVERNMENT, BUT WITH NO 
RESULTS SO FAR. 

4. POST MUST STRESS HONG KONG'S IMPORTANCE AS A BRANDY 
CONSUMER. TOTAL BRANDY SALES FOR THE PERIOD, JANUARY TO 
AUGUST 1975, APPROXIMATED US$15,000,000, AND SHOULD REACH 
US$20,000,000 FOR THE YEAR. THIS IS FOUR TIMES THE 

ANNUAL WHISKEY CONSUMPTION IN HONG KONG. FRANCE ACCOUNTED 
FOR SLIGHTLY OVER US$12,000,000 DURING THE JANUARY TO 
AUGUST PERIOD, OR 80 PERCENT OF THE TOTAL. 

5. POST STRONGLY FEELS THAT US BRANDY COULD MAKE INROADS 
INTO THE HONG KONG MARKET, AND THE ONLY HINDRANCE TO TRADE 
IS A NON-TARIFF BARRIER WHICH DISCRIMINATES AGAINST 
AMERICAN BRANDY. 

CROSS 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: COMMODITIES, TARIFF NEGOTIATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 07 JAN 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976HONGK00216 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760004-1171 
From: HONG KONG 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 80/aaaactin. tel 

Line Count: 89 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 2871 1 6 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 06 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 MAY 2004 by SmithRJ>; APPROVED <06 MAY 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: HONG KONG'S POSITION IN TROPICAL PRODUCTS NEGOTIATIONS 
TAGS: ETRD, HK, MTN 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



